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Compass, the UK contract caterer embroiled in investigations into corrupt buying practices at the United Nations, has been subpoenaed by a US federal prosecuting agency.

The subpoena was issued by the US Attorney Southern District of New York, an arm of the US Department of Justice, which has the power to prosecute criminal and civil cases.

The caterer said it had been subpoenaed "a while back" as part of an inquiry into IHC Services, an intermediary company that had allegedly leaked details of a UN tender to Eurest Support Services, a Compass subsidiary.

Last month documents emer-ged suggesting that two Compass executives were involved in buying IHC. The move highlighted how far investigations in the US had progressed. Last week, the UK Serious Fraud Office confirmed that it had launched a preliminary examination into Compass to see whether a full investigation was required.

Last month the UN suspended ESS as a registered UN vendor while it investigated whether it had improperly obtained secret UN information about a food rations contract it won in Liberia. These relationships are also being looked at by the UN and US lawmakers.

News of the subpoena came as the caterer reported that full-year pre-tax profits had fallen 54 per cent to £171m in the year to September 30. The results included exceptional charges of £410m. Underlying profits slipped 10 per cent to £581m as problems at its UK operation continued to dog the group. Turnover rose 8 per cent to £12.7bn.

The company blamed pricing pressure, rising pension costs, disposal-related costs and restructuring charges.

Mike Bailey, chief executive, said operations in North America and the rest of the world - excluding its business supplying the military in the Middle East and continental Europe - had delivered a strong result.

In North America operating profits rose from £190m to £207m.

He said the performance of the UK business, which accounts for 23 per cent of group sales, was unsatisfactory.

Operating profits, expected to remain flat next year, fell 30 per cent to £205m. Margins fell nearly 4 percentage points to 7 per cent.

The shares closed up 6 per cent at 212½p on relief that the results were in line with expectations.

