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Firstly, I would like to align myself with the EU statement made earlier the Permanent Representative of Luxembourg. 

Mr Chairman, development is central to the Summit agenda. Even without the UN Summit the UK would be pushing for major progress on development in our G8 Presidency. The combination of the UN Summit and our G8 agenda, and the ambitious EU development targets, create a powerful platform for real action. 

Like other member states, we therefore looked for bold proposals on development from the Millennium Project and the Secretary General's report. Professor Sachs and the Secretary General have delivered. Those who argue that development issues have been sidelined in the Secretary General’s report should read it again. 

Yes, the report deals with a wider agenda, including some issues that generate political controversy. That is needed, because the UN needs wider reforms, and because development, security and human rights are inter-connected and mutually supportive - as the authors of the UN Charter realised 60 years ago. 

But this wider agenda does not detract from the boldness of the Secretary-General's proposals on development, which we strongly welcome - for donor countries to commit to specific deadlines to spend 0.7% of GNI on development; for developing countries to adopt by next year national plans geared to achieving the MDGs; and for all of us to show real commitment to delivering the MDGs and the targets set at Monterrey, Johannesburg and the major UN summits of the 1990s. 

The Secretary General’s and Millennium Project reports make clear that we can achieve the MDGs if we fulfil existing commitments. That message is supported by the IFIs and the Commission for Africa. The framework provided by the MDGs - based on the UN conferences of the 90s - and goals set at Monterrey and Johannesburg is sound. It is the basis of an unprecedented global development consensus. Our challenge now is to make a step change in implementation. 

Monterrey underlined that developing countries have lead responsibility for their own development. Many developing countries are adopting policies and building institutions to attract investment, foster a robust private sector and effective public administration, and generate sustained economic growth and employment. Through regional initiatives like NEPAD, developing countries are improving governance. As the Africa Commission report says - corruption must be tackled at the international level as well as locally. Donors and multinationals - for example in the extractive industries - must play their part too to help achieve this. 

The foundation for achieving the MDGs is concerted country action. But for many countries this will not be enough. Resource constraints limit investments in productive capacity, in infrastructure, in human capital – all fundamental to increasing growth. So part of the solution must include aid as additional investment. 

That is why we reject the argument that ODA is not relevant or essential. Let us be clear that where developing countries are making the right steps, aid can and does work. For example, in Mozambique, donor aid in the 1990s – initially exceeding 80 per cent of the government budget – contributed to critical investments in public services and capacity building. Over this period, Mozambique achieved average annual growth levels of over 6% and from 1997-2003 saw a 15-percentage point reduction in poverty. 

Nor should donors use the excuse of capacity constraint to delay action. In the many countries where capacity is weak or fragile, it can be strengthened with the right kind of aid: aid that focuses on building long-term capacity, is predictable, harmonised and not tied to donor agendas, but rather supports national poverty reduction strategies. 

These strategies should include key investments in human development - such as strengthening health and education systems, ending user fees, promoting access to sexual and reproductive health and tackling AIDS; in infrastructure - water and energy systems in support of sustainable development; and measures to achieve gender equality, which underpins all the MDGs. 

Where developing countries are putting the right policies and strategies in place, donors must respond by keeping their part of the bargain. We must match words with actions. 

Developed countries are now responding to the challenge. As my Luxembourg colleague has said, the EU is considering ambitious proposals. The UK has set out its G8 focus on sustainable development and poverty eradication - particularly on Africa and Climate Change. The IFI Spring Meetings and last week's ECOSOC FFD meeting show that the development track has real momentum. 

But we need more than momentum - we need results. The Secretary General has rightly asked us for bold decisions. We support his recommendations. Let me underline a few areas where the UK would like to see specific decisions before or at the Summit: 

  First, on aid volumes. ODA has risen since Monterrey and will continue to rise. More and more countries are backing commitment to the 0.7% ODA/GNI target with a specific timetable, including the UK by 2013. The European Commission proposes an EU average of 0.56% by 2010, calls for individual Members to set timetables that would enable the EU to reach 0.7% by 2015 and proposes that a sufficient share of the increase goes to Africa. We look forward to firm EU decisions on this ahead of the Summit. As the SG says, all donors should set timetables. 

  Second, more needs to be done to deliver the resources that are needed right now. So we agree with the SG that the increase in aid must be frontloaded, and that the International Finance Facility offers an immediate way forward. Without front-loading, countries will not receive the additional resources they need over the next 10 years. The IFF immunisation pilot should be launched soon and will pave the way for the full IFF. We also welcome the work done by the "Lula Group" on innovative sources of finance, including the IFF, global taxes and other ideas that are complementary. 

  Third, we need better aid. We should commit at the Summit to increasing the proportion of aid to low-income countries, particularly in Africa but also in Asia. We must commit to scaled-up assistance in a harmonised manner, in support of national priorities and through national systems. We must finalise targets before the Summit to monitor the Paris Declaration - and then be held to account for these. We hope that the UN and IFIs will also commit to work better together, and that the proposal on ‘three tightly managed UN entities’ based around environmental, development and humanitarian action can be developed in the run up to and beyond the Summit, to strengthen UN harmonisation and coherence. 

  Fourth, servicing debt remains a severe barrier to achieving the MDGs. The HIPC initiative was an important breakthrough, but we must go further. The UK has begun to repay its share of 100% debt service relief on World Bank and African Development Bank loans for HIPC and some other low-income countries. Canada and the Netherlands have followed suit. We hope for progress in the G7 and EU in the coming months. 

  Fifth, the Doha trade round must deliver real benefits to the poorest countries: increasing market access and reducing subsidies and trade-distorting domestic support. The Hong Kong Ministerial is a crucial landmark. We should send a strong signal of our political commitment at the UN and G8 Summits. We should increase "aid for trade": to help build developing countries' capacity and infrastructure to exploit new trade opportunities. 

  Finally, the Summit must tackle climate change and environmental sustainability as an integral part of achieving poverty eradication and sustained economic growth. Without urgent action to address climate change the full achievement of the MDG’s is seriously jeopardised. We therefore welcome the Secretary General’s call for agreement on an international framework to tackle climate change beyond 2012. 

Mr Chairman, the Summit offers a unique opportunity to agree a new consensus and urgent action by all countries. Countries committed to the MDGs should come forward with transparent and credible poverty reduction strategies. Donors should respond quickly with more and better aid. None of us can afford the price of failure.

